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This interim management report of fund performance contains financial highlights of the investment fund. Complete financial statements of the investment fund are also attached. Securityholders may contact us by

calling the toll free number 1.800.831.0304, by writing to us at Faircourt Asset Management Inc., 150 King Street West, Suite 306-01, Toronto, ON M5H 1]9 or by visiting our website at www.faircourtassetmgt.com

or by visiting the SEDAR website at www.sedar.com to request a copy of the investment fund’s proxy voting policies and procedures, proxy voting disclosure record, or quarterly disclosure relating to the investment

fund.
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Management Report of Fund Performance

This Interim Management Report of Fund Performance presents
management’s view of the significant factors and developments during the past
period that have affected the Fund’s performance and outlook and should be
read in conjunction with the unaudited financial statements of the Fund for
the period ended June 30, 2023 and the audited financial statements for the
year ended December 31, 2022 together with the notes related thereto.

Some of the statements contained herein including, without limitation,
financial and business prospects and financial outlook may be forward looking
statements which reflect management’s expectations regarding future plans
and intentions, growth, results of operations, performance and business
prospects and opportunities. Words such as “may”, “will”, “should”, “could”,
“anticipate”, “believe”, “expect”, “intend,” “plan”, “potential”, “continue” and
similar expressions have been used to identify these forward looking
statements. These statements reflect management’s current beliefs and are
based on information currently available to management. Forward looking
statements involve significant risks and uncertainties. A number of factors
could cause actual results to differ materially from the results discussed in the
forward looking statements including, but not limited to, changes in general
economic and market conditions and other risk factors. Although the forward
looking statements contained herein are based upon what management
believes to be reasonable assumptions, we cannot assure that actual results will
be consistent with these forward looking statements. Investors should not
place undue reliance on forward looking statements. These forward looking
statements are made as of the date hereof and we assume no obligation to
update or revise them to reflect new events or circumstances.

Investment Objective and Strategies

Faircourt Gold Income Corp. (the “Company”, or the “Fund”) has been
created to provide investors with exposure to the leading global companies
primarily involved in gold exploration, mining or production including those
in the S&P/TSX Global Gold Index, while also providing monthly

distributions.
The Company’s investment objectives are to provide Shareholders with:

(i)  monthly distributions, initially targeted to yicld 5% ($0.04167 per
Class A Share per month) per annum based on the issue price of $10.00
per Class A Share; and

(ii)  the opportunity for capital appreciation.

The Investment Advisor to the Company is Faircourt Asset Management Inc.
(“Faircourt” the “Manager”). Faircourt, together with its affiliates, currently
provides management services to one NEO Exchange listed closed end fund,
Faircourt Split Trust and one NEO Exchange listed corporation, Faircourt
Gold Income Corp. Faircourt also acts a Portfolio Advisor to an investment
fund sponsored by BMO Nesbitt Burns as well as the Ninepoint Alternative
Healch Fund.

In order to generate additional returns, reduce risk and generate a monthly
income stream, the Company writes covered call options on securities held in
the portfolio and cash secured put options on securities desired to be held in
the portfolio. Writing call options tends to decrease the Fund’s exposure to
the underlying instrument. Writing put options tends to increase the Fund’s
exposure to the underlying instrument. The Fund’s current distribution is
$0.024 per Class A share per month.

Risk
There were no material changes to the Company over the financial period that
affected the overall level of risk associated with an investment in the Company.

The risks of investing in the Company are discussed in the Company’s 2022
Annual Information Form.

Results of Operations

Market Commentary and Outlook:

The price of gold rose modestly during the period, adding 5.2% to end the
period at $1,919. Gold equity performance was mixed during the first half of
the year, with the index up 1.45%.

Federal Reserve Chair Jerome Powell has now been responsible for 11 rate
hikes since March 16th 2022. This is now the highest FED Funds’ Rate
since 2001. It took 11 rate hikes and 525 bps but the Effective FED Funds
Rate is finally above the rate of inflation in the US. This strategy of aggressive
hikes, paused in June, then resumption of hikes in July tells us the FED is
uncertain of the outcomes and knows its strategy is close to causing something
to break. The FED has in our opinion been very slow to identify this economic
cycle. They had been slow to identify inflation and then slow to raise rates.
And on the other side they have been notorious to rush in and raise rates.

Here at home, the Bank of Canada noted in its July 2023 Monetary Policy
Report, that, although inflation had declined from its peak, inflation in
Canada remains too high. To combat inflation, the Bank of Canada increased
the benchmark interest rate by 500 basis points since the start 0f 2022, to 5.0%.
The Bank of Canada signaled that it intends to assesses the impact of the policy
actions already taken but as we have learned there remains, however, the
potential for additional rate increases in the near term.

The uncomfortable truth is the cost of capital remains on the rise to be
followed by an increasing risk of an economic drawdown that looks to surprise
most market participants. A recession is likely and data being released is
progressively deteriorating and cannot be handwaved away. We have never
had a tightening cycle of this magnitude without generating a recession. The
consequences of the FED tightening have yet to be seen. Todays’ investor base
have significantly shortened their investment horizons. Those investors
ignoring the recession signals and the benfits of gold in a portfolio allocation
are also ignoring the historical record.

Generally gold has tended to perform well in the period following rate hikes.
Although further hikes remain possible, recent economic data suggest that we
are close to the end of the rate hike cycle. With this backdrop, we believe that
gold is set for higher prices in the second half of the year.

The fund continues to hold a significant weighting in Agnico-Eagle. We
believe that it screens well in factors that will drive longer term
outperformance. AEM has demonstrated good cost control, and its suite of
assets provides it with a favorable political risk profile. During the period,
AEM underperformed the index, returning -4.4%, but we believe it is
positioned well going forward with these strong fundamentals.

The fund also maintained a significant position in Franco-Nevad, which
returned 2.7% in the period. With its diverse and growing royalties, FNV
provides investors with an attractive way to gain exposure to precious metals.
FNYV has also demonstrated the ability to add royalties at reasonable terms. As
an example the company recently added a2.7% NSR and 2 0.54% copper NSR
on gold prices exceeding $800 oz from the Chilean side of Barrick’s Pascua-
Lama project.

Alamos Gold, one of the Fund’s mid-cap holdings, posted strong results for
the first half of the year, with production 264kox, well on track to its full year
guidance of 480-520 koz and costs coming in withn guidance at $1,144 for the
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first half of the year. With its favorable geopolitical risk profile and strong
execution, we believe AGI will continue its performance in the second half of
the year.

To generate additional returns and reduce risk, the Fund writes covered calls
on securities held in the portfolio and cash secured put options on securities

desired to be held in the portfolio.

For the year to date period ending June 30, 2023, the Fund generated income
from option writing of approximately $0.21 million or $0.076 per weighted
average number of shares outstanding declaring regular monthly distributions
totaling $0.144 per Share. For the period ending June 30, 2023, the Fund
generated a total return of -4.12% on a market price basis and -3.36% on a
NAV basis versus its benchmark, the S&PTSX Global Gold Index
performance of +1.45%.

Portfolio Positions

As at June 30, 2023, the Fund maintained a solid base of senior and
intermediate gold companies while selectively looking for value in smaller
growth oriented gold companies primarily involved in gold exploration,
mining or production. Based on the Schedule of Investments, common shares
which, by index weight, are the ten largest companies in the S&P/TSX Global
Gold Index, comprised 35.07% of the market value of the Company’s
investment portfolio; gold and precious metals companies other than these
portfolio companies comprised 60.03%, cash 4.99%, cash secured put
contracts —0.02%, covered call contacts -0.07%. As at June 30, 2023,
approximately 54% of cash was pledged for the Fund’s option writing program.

Option Writing

The Fund will continue to invest in leading global gold companies primarily
involved in gold exploration, mining or production while using its option
writing program to lower the fund’s volatility and generate a monthly income
stream. In order to generate additional returns and reduce risk, the Fund may
write covered calls on securities held in the portfolio and cash secured put
options on securities desired to be held in the portfolio. Writing call options
tends to decrease the Fund’s exposure to the underlying instrument. Writing
put options tends to increase the Fund’s exposure to the underlying
instrument. Moderate volatility in the Fund’s underlying investments allowed
the Fund to generate income from option writing of approximately
$0.21 million or $0.08 per weighted average number of redeemable Class A
Shares outstanding declaring regular monthly distributions totaling $0.144
per Class A Shares during the period ended June 30, 2023. Since inception of
the Fund, the Manager has generated significant income from option premium
of approximately $28.80 million or $6.81 per weighted average number of
Shares outstanding. The Manager continues to believe that option writing can
add incremental value going forward.

Sharcholder Activity

During the period ended June 30, 2023, 62,000 Class A Shares were tendered
for redemption to Faircourt Gold Income Corp. for cash proceeds of
$0.22 million in accordance with the Company’s monthly and annual
redemption privileges.

As at June 30, 2023, the Company had 2,712,104 redeemable Class A Shares
outstanding. The NAV of the redeemable Class A Shares ended the period ata
level of $3.03 on June 30, 2023. The redeemable Class A Shares ended trading
on the NEO Exchange at $2.84. Closed end funds may trade above, at or below
their NAV per share. At June 30, 2023, the redeemable Class A Shares were
trading at a discount of approximately 6% to the underlying NAV.

Liquidity and Capital Resources

Pursuant to an agreement with a Canadian chartered bank (the “Bank”), the
Company maintains a 365 day revolving term loan facility for a maximum
amount of $3.5 million or 20% of the Company’s assets, whichever is less. The
loan facility is secured by a first ranking and exclusive charge on all of the
Company’s assets and will be renewable annually at the option of the
Company with the approval of the Bank. The Company has the option of
borrowingat the prime rate of interest or at the bankers’ acceptance rate plusa
fixed percentage. The Loan Facility permits the Company to borrow funds for
various purposes, including, without limitation, making investments in
accordance with the Investment Objectives and Investment Strategy and
subject to the Investment Restrictions, effecting market purchases or
redemptions of Shares, paying fees and expenses of the Company or providing
security for put options.

During the reporting period, the Fund employed leverage from its loan facility
(as described in the preceding paragraph). The minimum and maximum
leverage from the facility was $1.55 million and $1.7 million respectively
Combined with positive performance from the Fund’s investments, leverage
contributed modestly to the Fund’s performance during the period. The Fund
also uses exchange traded equity call options and put options, however these
instruments do not further increase the Fund’s leverage as either the
underlying security is held (in the case of covered calls) or the position is
secured with cash (in the case of puts).

Fees and Expenses

During the year, the Company incurred management fees and operating
expenses of $0.21 million (excluding trading costs and withholding taxes). The
management expense ratio for period ended June 30, 2023 was 4.55%
compared to 4.12% for year ended December 31,2022. The increase is mainly
due to lower average assets in 2023.

Recent Developments

There have been no recent developments in the market outlook or operations
of the Fund that represent a material change for investors other than as
described in the Result of Operations.

Significant market disruptions, such as those caused by pandemics (e.g,
COVID-19 pandemic), natural or environmental disasters, war (c.g., Russia’s
invasion of Ukraine), acts of terrorism, or other events, can adversely affect
local and global markets and normal market operations. Any such disruptions
could have an adverse impact on the value of the Fund’s investments and
Fund’s performance.

The Manager seeks to minimize potential adverse effects of risk on the Fund’s
performance by employing professional, experienced portfolio advisors; by
daily monitoring of the Fund’s positions and market events; by diversifying
the investment portfolio within the constraints of the investment objectives;
and by periodically using derivatives to economically hedge certain risk
exposures.
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Related Party Transactions

The Company retained Faircourt Asset Management Inc. to act as Manager
under the Management Agreement dated October 30, 2007. On July 2,2012
Faircourt Asset Management took on the role of Option Advisor as per the
announcement made on April 2, 2012. The Company will pay an annual
management fee of 1.10% per annum of the Net Asset Value, calculated daily
and payable monthly, plus an amount calculated daily and payable quarterly
equal to the Service Fee (defined below) payable by the Manager to registered
dealers, plus applicable taxes. During the period ended June 30, 2023, a total
of approximately $0.05 million was charged by the Manager for management

and administrative services.

The Manager will pay to registered dealers a service fee calculated daily and
payable quarterly in arrears at an annual rate equal to 0.40% of the Net Asset
Value per share of the shares held by clients of the sales representatives of such
registered dealers, plus applicable taxes.

The Manager has standing instructions from the Independent Review
Committee (IRC) regarding trade allocation and inter-fund trading. Standing
instructions are reviewed and reapproved annually.
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Financial Highlights

The following tables show selected key financial information about the Fund and are intended to help you understand the Fund’s financial performance for the
fiscal period indicated.

The Fund’s Net Assets Per Share ($)

Period Ended Year Ended Year Ended Year Ended Year Ended Year Ended
June 30, December 31, December 31, December 31, December 31, December 31,

2023 2022 2021 2020 2019 2018

Net assets, beginning of period @ $ 327 $ 3.93 $ 491 $ 3.79 $ 285 $ 3.59
Increase (decrease) from operations: @

Total revenue 0.10 0.23 0.28 0.19 0.29 0.31

Total expenses (0.08) (0.14) (0.15) (0.15) (0.12) (0.10)

Realized gains (loss) for the period 0.06 (0.03) 0.58 0.83 0.23 (0.27)

Unrealized gains (loss) for the period (0.17) (0.40) (1.42) 0.56 0.76 (0.39)
Total increase (decrease) in net assets

from operations (0.08) (0.35) (0.71) 1.43 1.17 (0.46)
Distributions: L

From dividends - - - - - -

From capital gains - - - - - -

Return of capital (0.14) (0.29) (0.29) (0.29) (0.29) (0.29)
Total distributions during the period (0.14) (0.29) (0.29) (0.29) (0.29) (0.29)
Net assets, end of period @ $ 3.03 $ 3.27 $ 393 $ 491 $ 3.79 $ 2.85

Ratios and Supplemental Data

Period Ended Year Ended Year Ended Year Ended Year Ended Year Ended
June 30, December 31, December 31, December 31, December 31, December 31,
2023 2022 2021 2020 2019 2018

Net assets attributable to holders of

redeemable Class A shares @ $ 8215473 ¢ 9,067,907 $ 11,638,294 ¢ 16,100,895 $ 14,478,470 $ 12,620,106
Number of redeemable Class A shares

outstanding 3 2,712,104 2,774,104 2,964,804 3,277,204 3,819,704 4,431,025
Management expense ratio @ 4.55% 4.12% 3.46% 3.27% 3.68% 3.39%
Management expense ratio before waivers

or absorptions 4.55% 4.12% 3.46% 3.27% 3.68% 3.39%
Portfolio turnover rate ®) 34.69% 50.71% 70.78% 65.04% 142.95% 112.09%
Trading expense ratio © 0.25% 0.19% 0.23% 0.24% 0.50% 0.41%
Net asset value per redeemable Class A

share @ $ 3.03 $ 327 $ 393 $ 491 $ 379 $ 2.85
Closing market price per redeemable

Class A share ® $ 284 $ 3.10 $ 373 $ 461 $ 348 $ 2.64
(1)  Presented in accordance with National Instrument 81-106 and, as a result, is not intended to act as a continuity schedule of beginning and ending net assets

@
©)]
4

®)

(6)

@
®)

per share. This is because under NI 81-106 the increase (decrease) in net assets from operations per unit is based on the weighted average number of
shares outstanding during the relevant period, while net assets per share and distributions per share are based on the actual number of shares outstanding
at the relevant time.

Regular monthly distributions were paid in cash. Tax character of the distributions is a mid-year estimate only and may change substantially for year-end.
This information is provided as at end of the period shown. The inception date of the Fund was November 16, 2007.

Management expense ratio is based on the requirements of NI 81-106 and includes the total expenses of the Fund for the stated period (excluding
distributions, commissions and other portfolio costs) including the Fund’s issuance costs (in applicable years) and is expressed as an annualized percentage
of daily average net asset value of the Fund during the period. The management expense ratio is annualized for periods less than one year.

The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio advisor manages its portfolio investments. A portfolio turnover rate of 100%
is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the period. The higher a Fund’s portfolio turnover rate
in a period, the greater the trading costs payable by the Fund in the period, and the greater the chance of an investor receiving taxable capital gains in the
period. There is not necessarily a relationship between a high turnover rate and the performance of a Fund. Portfolio turnover rate is calculated by dividing
the lesser of the cost of purchases and the proceeds of sales of portfolio securities for the period, and excluding cash and short term investments maturing
in less than one year, by the average of the monthly market value of investments during the period. Premiums paid to purchase options have been included
in the value of portfolio securities purchased during the period. Premiums received from the sale of options have been included in the value of the portfolio
securities sold in the period.

The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of daily average net
asset value during the period. The trading expense ratio is annualized for periods less than one year.

The net asset value per redeemable Class A share is based on securities held in the portfolio being valued on the last traded price of the period shown.

The closing market price as per NEO as at end of the period shown.




FAIRCOURT GOLD INCOME CORP.

'.

Past Performance

The following chart shows how Faircourt Gold Income Corp. has performed
in the past, and can help you understand the risks of investing in the Company.
The performance information assumes that all distributions made by the
investment fund in the years shown were reinvested in additional Redeemable
Shares of the Company. The performance information does not include
deduction of sales, redemption, distribution or optional charges (which dealers
may charge) or income taxes payable that would have reduced returns or
performance. The Company’s past performance does not necessarily indicate
how it will perform in the future.

Year-by-Year Returns

The following bar chart shows Faircourt Gold Income Corp’s performance for
cach of the years shown, and illustrates how the Company’s performance has
changed from year to year. The chart shows, in percentage terms, how an
investment held on the first day of each fiscal year would have increased or
decreased by the last day of the fiscal year.

60.0%
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40.0%
30.0%
20.0%
10.0%
0.0% - - - . . B
-10.0% -
-20.0% -
-30.0% -
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Year Year Year Year Year Year Year Year Year Year Period
ended ended ended ended ended ended ended ended ended ended ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31, June 30,
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
-41.55% 0.31% -6.14% 43.38% 4.90% -12.70% 45.91% 38.61% -14.43% -9.43% -3.36%
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Summary of Investment Portfolio as at June 30, 2023

% of Net % of Net
Summary of Investment Portfolio Asset Value Top 25 Portfolio Positions Asset Value
Long Positions - Equities 116.17% Long Positions - Equities:
Cash and Cash Equivalents * 6.10% 1 Agnico Eagle Mines Ltd. 10.94%
Short Positions — Cash Secured Put Contracts -0.02% 2 Barrick Gold Corp. 9.27%
Short Positions — Covered Call Contracts -0.09% 3 SSR Mining Inc. 8.45%
Other net liabilities -22.16% 4 Franco-Nevada Corp. 7.58%
T 100.00% 5 Newmont Corp. 7.14%
- 6 Endeavour Mining PLC 7.05%
7 Alamos Gold Inc. 6.57%
8 Skeena Resources Ltd. 5.20%
Total Net Asset Value $ 8,215,473 9 Eldorado Gold Corp. 4.33%
10 Dundee Precious Metals Inc. 4.26%
11 Wheaton Precious Metals Corp. 4.18%
12 MAG Silver Corp. 3.95%
13 B2Gold Corp 3.85%
14 K92 Mining Inc. 3.50%
15 Victoria Gold Corp. 3.19%
16 Osino Resoures Corp. 2.86%
17 Royal Gold Inc. 2.77%
18 Orla Mining Ltd. 2.66%
19 i-80 Gold Corp. 2.54%
20 Aurion Resources Ltd. 2.53%
21 Osisko Mining Inc. 2.33%
22 Rupert Resources Ltd. 2.01%
23 GoGold Resources Inc. 1.67%
24 Montage Gold Corp. 1.21%
25 Calibre Mining Corp. 1.10%
Total Net Asset Value repr d by long p 111.13%
Short Positions — Cash Secured Put Contracts
1 Newmont Corp., July 2023 @ $41.00 USD —-0.02%
Total Net Asset Value represented by short positions =0.02%
Short Positions — Covered Call Contracts
1 Agnico Eagle Mines Ltd., July 2023 @ $50.00 USD -0.05%
2 SSR Mining Inc., July 2023 @ $15.00 USD -0.02%
Total Net Asset Value represented by short positions -0.07%
Total Net Asset Value repr d by these holding 111.04%
Cash and Short Term Investments * 6.10%

The Fund was launched on November 16, 2007.

.

As at June 30, 2023 approximately 54% of cash has been pledged for cash secured puts.

Percentages reported are based on Net Asset Value

The investment portfolio may change due to ongoing portfolio transactions of the investment fund. Quarterly updates are available within 60 days of each quarter end by visiting www.faircourtassetmge.com.
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Notice of No Auditor Review of the Semi-Annual Financial Statements

Faircourt Asset Management Inc., the Manager of the Fund, appoints independent auditors to audit the Fund’s Annual Financial Statements. Under Canadian

securities laws (National Instrument 81-106), if an auditor has not reviewed the Semi-Annual Financial Statements, this must be disclosed in an accompanying
notice.

The Fund’s independent auditors have not performed a review of these Semi-Annual Financial Statements in accordance with standards established by the
Chartered Professional Accountants Canada.
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Statements of Financial Position

As at As at
June 30, 2023 December 31, 2022
(Unaudited) (Audited)
Assets
Current assets
Investments $ 9,544,337 $ 9,093,862
Cash and cash equivalents (Note 7) 500,904 2,006,142
Dividends, interest and other receivable 34,353 28,351
10,079,594 11,128,355
Liabilities
Current liabilities
Accounts payable and accrued liabilities
(Note 8) 239,713 264,917
Written options (Note 7) 9,197 28,832
Distributions payable to shareholders
(Note 6) 65,211 66,699
Loan facility (Note 9) 1,550,000 1,700,000
1,864,121 2,060,448
Net assets attributable to holders of
redeemable Class A shares (Note 5) $ 8,215,473 $ 9,067,907
Redeemable Class A shares outstanding
(Note 5) 2,712,104 2,774,104
Net assets attributable to holders of
redeemable Class A shares per share $ 3.03 $ 3.27

The accompanying notes are an integral part of these financial statements.

Approved by the Board of Directors of Faircourt Asset Management Inc.

Ao

Charles Taerk
Director

Douglas Waterson
Director

10

Statements of Comprehensive Loss

Period ended

Period ended

June 30, 2023 June 30, 2022
(Unaudited) (Unaudited)
Income (loss)
Net gains (losses) on investments and
derivatives
Dividends $ 73,269 $ 85423
Income from derivatives (Note 7) 207,978 269,983
Realized gain on sale of investments 219,946 313,249
Change in unrealized depreciation on
investments and derivatives (473,843) (2,321,859)
27,350 (1,653,204)
Other income (loss)
Foreign exchange gain (loss) (35,301) 54,153
(7,951) (1,599,051)
Expenses
Management fees (Note 8) 54,588 67,871
Service fees (Note 8) 19,850 24,681
Audit fees 19,343 20,678
Legal fees 3,677 9,670
Securityholder reporting costs 32,796 50,324
Independent review committee fees 12,989 11,575
Custodial fees 5,358 5,274
Interest on loan facility 63,902 33,619
Commissions and other portfolio
transaction costs (Note 10) 11,648 8,923
Withholding taxes 1,604 1,544
225,755 234,159
Decrease in net assets attributable
to holders of redeemable Class A
shares $ (233,706) $(1,833,210)
Decrease in net assets attributable
to holders of redeemable Class A
shares per share (Note 5) @ $ (0.08) $ (0.63)

The accompanying notes are an integral part of these financial statements.

(1) Based on the weighted average number of redeemable Class A shares outstanding

during the year (Note 5)
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Statements of Cash Flows

Cash flows provided by (used in) operating
activities

Decrease in net assets attributable to holders of
redeemable Class A shares

Adjustments for:

Purchase of investment securities and
derivatives

Proceeds from disposition of investment
securities and derivatives

Decrease (increase) in dividends, interest and
other receivable

Decrease in amounts receivable for
investments sold

Decrease in accounts payable and accrued
liabilities

Net change in unrealized depreciation on
investments and derivatives

Realized gain on sale of investments

Cash flows provided by (used in) financing
activities
Repayment of) loan facility
Distributions to holders of redeemable Class A
shares
Amounts paid on redemption of redeemable
Class A shares

Net decrease in cash and cash equivalents
during the period

Cash and cash equivalents, beginning of
period

Cash and cash equivalents, end of period

Represented by:
Cash

Supplemental cash flow information

Dividends received, net of withholding taxes *
Interest paid on loan facility (financing)

* Included in operating activities

Statements of Changes in Net Assets
Attributable to Holders of Redeemable Shares

Period ended Period ended Period ended Period ended
June 30, 2023 June 30, 2022 June 30, 2023 June 30, 2022
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Decrease in net assets attributable to holders
of redeemable Class A shares $ (233,706) $ (1,833,210)
Shareholder transactions (Note 5)
$ (233,706) $ (1,833,210) Amounts paid on redemption of redeemable
Class A shares (223,721) (778,590)
Distributions to holders of redeemable
(3,880,749) (3,408,043) Class A shares
Return of capital (395,007) (413,201)
3,156,742 2,772,505 Net deccrease in net assets attributable to
holders of redeemable Class A shares
(6,002) 21,307 during the period (852,434) (3,025,001)
Net assets attributable to holders of
_ 55673 redeemable Class A shares, beginning of
' period 9,067,907 11,638,294
(25,204) (5,794) Net assets attributable to holders of
redeemable Class A shares, end of period $8,215,473 $ 8,613,293
473,843 2,321,859
(219,946) (313,249) The accompanying notes are an integral part of these financial statements.
(735,022) (388,952)
(150,000) -
(396,495) (417,777)
(223,721) (778,590)
(770,216) (1,196,367)
(1,505,238) (1,585,319)
2,006,142 2,666,147
$ 500,904 $ 1,080,828
$ 500,904 $ 1,080,828
$ 71,665 $ 83,879
$ (71,853) $ (33,541)

The accompanying notes are an integral part of these financial statements.

11
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Schedule of Investments

As at June 30,2023
(Unaudited)
Number of Percent of
Shares Security Cost ($) Fair Value ($) Portfolio
Equities
13,586 Agnico Eagle Mines Ltd. $ 953527 $ 898,585 8.95%
34,200 Alamos Gold Inc. 443,588 539,675 5.38%
43,800 Amex Exploration Inc. 77,070 72,270 0.72%
346,950 Aurion Resources Ltd. 470,665 208,170 2.07%
67,069 B2Gold Corp 279,762 316,566 3.15%
33,996 Barrick Gold Corp. 915,096 761,600 7.59%
65,000 Calibre Mining Corp. 68,215 90,350 0.90%
135,000 Champiion Electric Metals Inc., Warrants, $0.45 CAD, 2023/07/29 - 10 0.00%
40,000 Dundee Precious Metals Inc. 319,578 350,000 3.49%
26,500 Eldorado Gold Corp. 264,066 355,364 3.54%
18,250 Endeavour Mining PLC 459,885 579,438 5.77%
20,000 Fortuna Silver Mines Inc. 96,100 86,200 0.86%
3,300 Franco-Nevada Corp. 564,689 623,073 6.21%
90,000 GoGold Resources Inc. 189,377 136,800 1.36%
70,000 i-80 Gold Corp. 204,551 208,600 2.08%
50,000 K92 Mining Inc. 148,574 287,500 2.86%
12,500 Kinross Gold Corp. 96,081 78,980 0.79%
22,000 MAG Silver Corp. 404,227 324,500 3.23%
210,000 Meridian Mining UK Societas 104,575 88,200 0.88%
160,000 Montage Gold Corp. 176,000 99,200 0.99%
10,387 Newmont Corp. 728,461 586,345 5.84%
39,316 Orla Mining Ltd. 214,413 218,597 2.18%
210,000 Osino Resoures Corp. 277,063 235,200 2.34%
59,400 Osisko Mining Inc. 176,947 191,268 1.91%
189,500 Rio2 Ltd. 91,055 54,008 0.54%
1,500 Royal Gold Inc. 201,476 227,824 2.27%
38,700 Rupert Resources Ltd. 178,943 164,862 1.64%
66,900 Skeena Resources Ltd. 511,085 427,543 4.26%
37,000 SSR Mining Inc. 808,741 694,256 6.92%
75,000 Troilus Gold Corp. 99,841 34,500 0.34%
33,900 Victoria Gold Corp. 331,145 261,708 2.61%
6,000 Wheaton Precious Metals Corp. 352,031 343,145 3.42%
Total Equity Investments $ 10,206,827 $ 9,544,337 95.10%
Underlying Percent of
Number of Options Holdings/Expiry Date/Strike Price Interest Cost ($) Fair Value ($) Portfolio
Short Positions — Cash Secured Put Contracts
(50) Newmont Corp., July 2023 @ $41.00 USD (5,000) $ (4,671) $ (1,853) —0.02%
Total Short Positions — Cash Secured Put Contracts $ (4671) $ (1,853) -0.02%
Short Positions — Covered Call Contracts
(30) Agnico Eagle Mines Ltd., July 2023 @ $50.00 USD (3,000) $ (4,460) $ (5,359) —0.05%
(100) SSR Mining Inc., July 2023 @ $15.00 USD (10,000) (5,231) (1,985) —0.02%
Total Short Positions — Covered Call Contracts $ (9,691) $ (7,344) —-0.07%
Total Investments and Derivatives before Cash $ 10,192,465 $ 9,535,140 95.01%
Cash
Canadian Dollar $ 36,093 $ 36,093 0.36%
U.S Dollar 463,500 464,811 4.63%
Total Cash $ 499,593 $ 500,904 4.99%
$ 10,692,058 ¢ 10,036,044 100.00%
Less: Adjustments for transactions costs (Note 3) (13,431)
Total Investments, Derivatives and Cash $ 10,678,627 $ 10,036,044 100.00%
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1. Operations

Faircourt Gold Income Corp. (the “Company”, or the “Fund”) was
incorporated under the laws of the Province of Ontario by Articles of
Incorporation dated September 6, 2007. Faircourt Asset Management Inc.,
pursuant to a Management Agreement dated October 30, 2007, is the
Manager (the “Manager”) and is responsible for managing the affairs and
providing portfolio management services to the Company. CIBC Mellon
Global Securities Services Company acts as custodian. Odyssey Trust
Company acts as the registrar, transfer agent and distribution agent for the
redeemable Shares. The Company was listed on the Toronto Stock Exchange
(“TSX”) and effectively commenced operations on November 16, 2007. Up
until December 20, 2018 the Shares traded on the TSX under the symbol
FGX. On December 20, 2018 the redeemable Class A shares of the Fund were
voluntarily delisted from the TSX and commenced trading at the NEO
Exchange (“NEQO”) on December 21, 2018 under the symbol FGX.

The Company has been created to provide investors with exposure to the
leading global companies primarily involved in gold exploration, mining or
production, while also providing a tax efficient yield in the form of monthly
distributions. In order to generate additional returns and reduce risk, the
Company may write covered calls on securities held in the portfolio and cash
secured put options on securities desired to be held in the portfolio.

The address of the Fund’s registered office is 150 King Street West,
Suite 306-01, Toronto, ON M5SH 1J9.

These financial statements were authorized for issue by the Manager on
August 28, 2023.

2. Basis of presentation

These financial statements have been prepared in compliance with
International Financial Reporting Standards (IFRS), including IAS 34
“Interim Financial Reporting”, as issued by the International Accounting

Standards Board (IASB).

3. Summary of Significant Accounting Policies

Summary of Significant Accounting Policies The following is a summary of
significant accounting policies followed by the Company in the preparation of
its financial statements:

a) Financial instruments

The Fund recognizes financial instruments at fair value upon initial
recognition, plus transaction costs in the case of financial instruments not
measured at fair value through profit or loss (FVTPL). Transaction costs
on financial assets and liabilities at FVTPL are expensed as incurred.
Regular way purchases and sales of financial assets are recognized at their
trade date. The Fund’s investments and derivative assets and liabilities are
measured at fair value through profit or loss (FVTPL) based on its business
model.

Financial assets and liabilities are offset and the net amount reported in the
Statements of Financial Position when there is a legally enforceable right to
offset the recognized amounts and there is an intention to settle on a net
basis, or to realize the asset and settle the liability simultaneously.

b) Fair value measurement
The fair value of financial assets and liabilities traded in active markets (such
as publicly traded derivatives and marketable securities) are based on quoted
market prices at the close of trading on the reporting date. The Fund uses
the last traded market price for both financial assets and financial liabilities
where the last traded price falls within that day’s bid ask spread. In

circumstances where the last traded price is not within the bid ask spread,
the Manager determines the point within the bid ask spread that is most
representative of fair value based on the specific facts and situation. The
Fund’s policy is to recognize transfers into and out of the fair value hierarchy
levels as of the date of the event or change in circumstances giving rise to the
transfer.

The Fund may hold financial instruments that are not quoted in active
markets, including derivatives. Fair values of such instruments are
determined using reputable pricing sources (such as pricing agencies) or
indicative prices from market makers. Broker quotes as obtained from the
pricing sources may be indicative and not executable or binding. Where no
market data is available, the Fund may value positions using other methods
considered appropriate, including its own models. Refer to Note 13 for
further information about the Fund’s fair value measurement.

c) Investment Transactions and Income Recognition

Investment transactions are recorded on the trade date and any realized
gains or losses are recognized using the average cost of the investments,
which exclude brokerage commissions and other trading expenses. Change
in unrealized appreciation/depreciation is recognized using the average cost
of the investments. Average cost does not include amortization of premiums
or discounts on fixed income securities. Interest for distribution purposes
shown in the Statements of Comprehensive Loss represents the coupon
interest received by the Fund accounted for on accrual basis. The Fund does
not amortize premiums paid or discounts received on the purchase of fixed
income securities. Interest expenses are recognized on an accrual basis.
Dividends and distributions are recognized on the ex dividend date.

d) Transaction Costs
Transaction costs such as brokerage commissions incurred in the purchase
and sale of securities are expensed and presented in the Statements of
Comprehensive Loss.

¢) Foreign Exchange
The Fund’s functional and presentation currency is the Canadian Dollar.
The fair value of investments and other assets and liabilities that are
denominated in foreign currencies are translated into Canadian dollars at
the London close (11am Eastern Time) rate of exchange on cach valuation
date. Purchases and sales of investments and income derived from
investments are translated at the rate of exchange prevailing at the time of
such transactions.

Realized and unrealized foreign exchange gains (losses) are presented within
foreign exchange income (loss) in the Statements of Comprehensive Loss.
This balance represents the realized and unrealized gains (losses) of cash,
cash equivalents and short term investments. The foreign exchange gains
(losses) on investments are included in the realized gain (loss) on sale of
investments.

f) Taxation

The Company qualifies as a mutual fund corporation under the Income
Tax Act (Canada) (the “Tax Act”). The general income tax rules associated
with a public corporation apply to a mutual fund corporation with the
exception that taxes payable on net realized capital gains are refundable
when its shares are redeemed or when it pays capital gains dividends out of
its capital gains dividend account to its shareholders, such that in substance
the Corporation is not taxable on capital gains. Similarly, the Corporation
is subject to Part IV tax on dividends received from Canadian corporations,
however, they are refundable once paid to sharcholders. As a result, the
Corporation does not record income taxes related to capital gains and
dividends from Canadian corporations.
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Interest and foreign income are taxed at normal corporate rates applicable
to mutual fund corporations and can be reduced by permitted deductions
for tax purposes. All of the Corporation’s expenses including management
fees and operating expenses will be taken into account in determining its
overall tax liability, if any for tax purposes. All of the Corporation’s expenses
including management fees and operating expenses will be taken into
account in determining its overall tax liability, if any.

Asat December 31,2022 the Fund had approximately $10.4 million capital
and approximately $6.1 million non-capital loss carryforwards for income
tax purposes. The capital losses may be carried forward indefinitely to be
applied against future net capital gains. The non-capital losses are available
to be carried forward for twenty years. The non-capital losses carried
forward may reduce future years’ taxable income and will expire up to 2038.
No benefit has been recognized for these unused losses in these financial
statements.

The Fund currently incurs withholding taxes imposed by certain countries
on investment income and capital gains. Such income and gains are
recorded on a gross basis and the related withholding taxes are shown as a
separate expense in the Statements of Comprehensive Loss. Since the Fund
does not record income taxes, the tax benefit of capital and non capital losses
has not been reflected in the Statements of Financial Position as a deferred
income tax asset.

g) Fair Value of Financial Instruments other than Investments and Derivatives
The Fund’s financial instruments, other than investments, derivatives, cash
and cash equivalents, which are composed of dividends, interest and other
receivable, amounts receivable for investments sold, amounts payable for
securities purchased, accounts payable and accrued liabilities, distributions
payable to sharcholders and loan facility are valued using amortized cost.
Under this method, financial assets and liabilities reflect the amount
required to be received or paid. Carrying value of loans approximates fair
value. Carrying values of other financial assets and liabilitics at amortized
cost approximate their fair values due to the short term to maturity. The
Fund’s Net Assets attributable to holders of redeemable Class A Shares is
presented as the fair value of the Fund’s assets less the fair value of the Fund’s
liabilities (excluding the net assets attributable to holders of redeemable
shares), which approximates the annual redemption amount.

h) Impairment of financial assets

At each reporting date, the Fund assesses whether there is objective evidence
that a financial asset at amortized cost is impaired. If such evidence exists,
the Fund recognizes an impairment loss as the difference between the
amortized cost of the financial asset and the present value of the estimated
future cash flows, discounted using the instrument’s original effective
interest rate. Impairment losses on financial assets at amortized cost are
reversed in subsequent periods if the amount of the loss decreases and the
decrease can be related objectively to an event occurring after the
impairment was recognized.

i) Net Assets attributable to holders of redeemable Class A Shares per share
Net Assets attributable to holders of redeemable Class A Shares per share is
computed by dividing the Net Assets attributable to holders of redeemable
Class A Shares by the total number of Company’s Class A Shares
outstanding at the time. Refer to Note 5 regarding the total number of
outstanding Class A Shares.

=

Cash and Cash Equivalents

Cash and cash equivalents, if any, are comprised of cash on deposit and short
term highly liquid debt instruments with terms to maturity less than
90 days, that are readily convertible to known amount of cash and is subject
to insignificant risk of change in value.

14

k) Options

Investments in option positions, which include but are not limited to
covered call option contracts on securities held in the Portfolio and/or cash
secured put option contracts on securities desired to be held in the Portfolio,
are publicly traded and valued at their fair value based on quoted market
prices at the close of trading on the valuation date or at mid price between
bid and ask in absence of trading on the valuation date. In circumstances
where the last traded price is not within the bid ask spread, the Manager
determines the point within the bid ask spread that is most representative
of fair value based on the specific facts and situation. The premium received
from a written option is included in cash and a liability is set up for the
short options position. Until expiry or exercise of the option the difference
between the premium and the fair value is shown as unrealized appreciation
(depreciation) of investments. Investments in long option positions are
publicly traded and valued at their fair value based on quoted market prices
at the close of trading on the valuation date or at mid price between bid and
ask in absence of trading on the valuation date. In circumstances where the
last traded price is not within the bid ask spread, the Manager determines
the point within the bid ask spread that is most representative of fair value
based on the specific facts and situation.

Premiums received from writing options are recorded as “Income from
derivatives” in the Statements of Comprehensive Loss upon expiry or
exercise of the option. Premiums paid for buying options which expire
unexercised are applied against “Income from derivatives” in the Statements
of Comprehensive Loss.

4. Critical accounting estimates and judgments

The preparation of financial statements requires management to use judgment
in applying its accounting policies and to make estimates and assumptions
about the future that may affect the reported amounts of assets and liabilities
at the date of these financial statements and the reported amounts of income
and expenses during the period. Actual results could differ from these
estimates. The following discusses the most significant accounting judgments
and estimates that the Fund has made in preparing the financial statements:

Classification and measurement of investments and derivatives under IFRS 9

In classifying and measuring financial instruments held by the Fund, the
Manager is required to make significant judgments about the business model
in which the portfolio of investments and derivatives is held. The Manager has
determined that the Fund’s business model is one in which its portfolio is
managed and performance evaluated on a fair value basis under IFRS 9.

Fair value measurement of derivatives and securities not quoted in an active
market

Fair values of such instruments are determined using reputable pricing sources
or indicative prices from market makers or, if they are not available, by using
its own models. Short term investments are valued at bid quotations from
recognized investment dealers.

5. Share Capital

The Fund’s Class A Shares are redeemable for cash under monthly and annual
redemption features, and as such do not meet the criteria in IAS 32 for
classification as equity.

The Company is authorized to issue an unlimited number of redeemable
Class A Shares (“Shares”) and Common Shares. The Company issued 100
Common Shares for nominal consideration of $100 to the Manager.
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Shares may be redeemed on the second last Business Day of April (an “Annual
Redemption Date”), subject to certain conditions, but in order to effect sucha
redemption the Shares must be surrendered by the last Business Day of March.
Sharcholders whose Shares are redeemed on an Annual Redemption Date
receive, subject to the Manager’s right to suspend redemptions in certain
circumstances, a redemption price in an amount equal to 100% of Net Assets
attributable to holders of redeemable Class A Shares per share less the amount
which is the lesser of (a) $0.25 per Share and (b) the pro rata share of the
aggregate of all brokerage fees, commissions and other costs relating to
disposition of Portfolio securities necessary to fund such redemptions.
Payment of the redemption price is made on or before the applicable
Redemption Payment Date. The Fund also has a monthly redemption feature.
Holders who submit their Class A Shares for a monthly redemption receives a
redemption price per Share equal to the lesser of (a) 94% of the Market Price
of a Share (defined as being the weighted average trading price of the Share on
the NEO Exchange for the 10 trading days immediately preceding the
applicable monthly redemption date), and (b) 100% of the closing price of the
Shares on the NEO Exchange on the applicable monthly redemption date (or
if there is no trade on the applicable monthly redemption date, the average of
the last bid and last asking price of the Share on the NEO Exchange on such
monthly redemption date).

Issued and outstanding redeemable Class A Shares of the Company consisted
of the following:

Period ended Period ended

June 30, 2023 June 30, 2022
Class A Shares Class A Shares
Balance, beginning of period 2,774,104 2,964,804
Redemptions, Class A Shares (62,000) (190,700)
Balance, end of period 2,712,104 2,774,104
Weighted average number outstanding during
the period 2,752,181 2,898,428

The Net Assets attributable to holders of redeemable Class A Shares per share
on June 30, 2023 was $3.03 (June 30, 2022 - $3.10).

AsatJune 30,2023 the Class A Shares ended trading on the NEO Exchange at
$2.84 per Share (June 30,2022 the Class A Shares ended trading at $3.36 per
Share). The fair value of the liability represented by the outstanding
redeemable Class A Shares as at June 30, 2023 was approximately
$7.70 million (June 30,2022 - $9.32 million).

During the period ended June 30, 2023, 62,000 Class A Shares
(2022 - 190,700) were tendered for redemption to Faircourt Gold Income
Corp. for cash proceeds of $0.22 million (2022 - $0.78 million) in accordance
with the Company’s monthly and annual redemption privileges.

6. Distributions Payable to Sharcholders

Distributions, as declared by the Manager, are made on a monthly basis to
sharcholders of record on the last business day of each month. The
distributions are payable no later than the tenth business day of the following
month.

The amount of distributions may fluctuate from month to month and there
can be no assurance that the Company will make any distribution in any
particular month or months. The Company may make additional
distributions in any given year.

The Company declared six regular monthly distributions of $0.0240 per
Class A Share totaling $0.144 per Class A Share during the period ended

June 30, 2023 (June 30, 2022 - the Company declared six regular monthly
distributions of $0.0240 per Class A Share totaling $0.1440 per Class A
Share).

7. Option Writing

In order to generate additional returns and to reduce risk, the Company writes
covered call options on securities held in the Portfolio and cash secured put
options on securities desired to be held in the Portfolio.

Asat June 30,2023 a total of approximately $0.27 million (December 31,2022
a total of approximately $1.24 million) in cash investments has been pledged
for cash secured puts.

Asat June 30,2023 securities at carrying value of approximately $0.40 million
(December 31, 2022 - sccurities at carrying value of approximately
$0.30 million) has been pledged for covered calls contracts.

The Fund does not have any amounts offset in its financial statements or
subject to enforceable master netting or other similar agreements that were
not offset.

8. Management and Service Fees

The Company retained Faircourt Asset Management Inc. to act as Manager
under the Management Agreement dated October 30, 2007. On July 2,2012
Faircourt Asset Management took on the role of Option Advisor as per the
announcement made on April 2, 2012. From and after July 2, 2012, it is
intended that the Manager executes and maintains the option program of the
Company. The Company pays an annual management fee of 1.10% per
annum of the Net Asset Value, calculated daily and payable monthly, plus an
amount calculated daily and payable quarterly equal to the service fee
(described below) payable by the Manager to registered dealers, plus applicable

taxes.

The Manager pays to registered dealers a service fee calculated daily and
payable quarterly in arrears at an annual rate equal to 0.40% of the Net Asset
Value per Share of the Shares held by clients of the sales representatives of such
registered dealers, plus applicable taxes.

As at June 30, 2023 included in accounts payable and accrued liabilities is
$8,083 of management fee and $11,108 of service fee payable to the Manager
(December 31, 2022 - $8.524 of management fee and $11,761 of service fee
payable to the Manager).

9. Loan Facility

Pursuant to an agreement with a Canadian chartered bank (the “Bank”), the
Company maintains a 365 day revolving term loan facility for a maximum
amount of $3.5 million or 20% of the Company’s assets, whichever is less
(renewal date December 20, 2023). The loan facility is secured by a first
ranking and exclusive charge on all of the Company’s assets and will be
renewable annually at the option of the Company with the approval of the
Bank. The Company has the option of borrowing at the prime rate of interest
or at the bankers’ acceptance rate plus a fixed percentage. The Loan Facility
permits the Company to borrow funds for various purposes, including,
without limitation, making investments in accordance with the Investment
Objectives and Investment Strategy and subject to the Investment
Restrictions, effecting market purchases or redemptions of Shares, paying fees
and expenses of the Company or providing security for put options. As at
June 30,2023 and December 31,2022 the Company is in compliance with all
debt covenants.
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As at June 30, 2023, $1.55 million (December 31, 2022 — $1.7 million) was
drawn under the loan facility representing 18.87% of the net assets of the Fund
(December 31, 2022 - 18.75%). During the reporting period the minimum
and maximum leverage from the facility was $1.55 million and $1.7 million
respectively (2022 - the minimum and maximum leverage from the facility
was $2.2).

10. Brokerage Commissions

Brokerage commissions paid to dealers for portfolio transactions during the
period ended June 30, 2023 totaled $11,648 (June 30, 2022 - $8,923). For
the periods ended June 30, 2023 and 2022 there were no soft dollar amounts
paid.

11. Financial Instrument Risk

The Company may be exposed to a variety of financial risks. The Company’s
exposures to financial risks as at June 30, 2023 and December 31, 2022 (see
below) are concentrated in its investment holdings, including derivative
instruments. The portfolio allocation as at June 30, 2023 is included in the
Schedule of Investments.

The summary of investment portfolio, based on percentage of net assets
attributable to holders of redeemable Class A Shares as at December 31,2022
was as follows:

Long Positions - Equities 100.29%
Cash and Cash Equivalents 22.12%
Short Positions — Cash Secured Put Contracts (0.24%)
Short Positions — Covered Call Contracts (0.08%)
Other net liabilities (22.09%)

100.00%

The Company’s risk management practice includes the monitoring of
compliance to investment guidelines. The Manager manages the potential
effects of these financial risks on the Company’s performance by employing

and overseeing professional and experienced Portfolio Advisors and Option
Advisors that regularly monitor the Company’s positions, market events and
diversify investment portfolios within the constraints of the investment
guidelines, recognizing that the Company is limited to investments within a
particular sector. Sensitivity analyses provided in the following sections are for
illustrative purposes only and may have no bearing on the Company’s financial
results. Further, the percent changes for the market factors (interest rates,
exchange rates, equity market moves) may not be representative of actual
market moves in these factors.

Security valuations are affected by financial and economic conditions which
can include political, social, and environmental factors. COVID-19 has caused
economic uncertainty along with market volatility and may adversely impact
the Fund’s performance.

a) Currency Risk

Currency risk is generally viewed as the risk that the value of investments
denominated in currencies, other than the functional currency of the
Company, will fluctuate due to changes in foreign exchange rates. The
nature of gold equities makes this definition less relevant as i) gold is a global
commodity priced in US$ terms and ii) the currency in which the costs of
the company are denominated in significantly affects its expenses. As such,
the currency in which the security is denominated is often of less relevance
than the price of gold, and the currency in which the company’s expenses
are denominated.

The tables below indicate the foreign currencies to which the Fund had
significant exposure as at June 30, 2023 and December 31, 2022, in
Canadian Dollar terms. The tables also illustrate the potential impact on
the net assets attributable to holders of redeemable Class A Shares if the
Canadian Dollar had strengthened or weakened by 5% in relation to each
of the other currencies, with all other variables held constant. In practice,
actual results may differ from this sensitivity analysis and the difference
could be material.

As at June 30, 2023:
Non-
monetary Monetary Total Impact,
Currency Exposure Exposure Exposure Total
United States Dollar $ 3,487,890 $ 464,811 $ 3,952,701 $ 197,635
Percentage of Net Assets attributable to holders of redeemable Class A Shares 42.46% 5.66% 48.12% 2.41%
all amounts in CAD$
As at December 31, 2022:
Non-
monetary Monetary Total Impact,
Currency Exposure Exposure Exposure Total
United States Dollar $ 3,652,670 $ 1,042,548 $ 4,695,218 $ 234,761
Percentage of Net Assets attributable to holders of redeemable Class A Shares 40.28% 11.50% 51.78% 2.59%

all amounts in CAD$

b) Interest Rate Risk
Interest rate risk is the risk that the fair value of the Company’s interest
bearing investments will fluctuate due to changes in market interest rates.
The Company’s exposure to interest rate risk is concentrated in its
investment in debt securities (such as bonds, T-Bills, and money market
instruments) and changes in interest rates on floating rate debt. There is
minimal sensitivity to interest rate fluctuations on any cash and cash
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equivalents, invested at short term market interest rates. Other assets and
liabilities are short term in nature and/or non-interest bearing.

The majority of the Company’s investments are non-interest bearing,
accordingly, the Company is not subject to significant amounts of risk due
to fluctuations in the prevailing levels of market interest rates.

Using average loan balances outstanding, the effect of a 1% change in
variable interest rates on the loan facility would not have resulted in a
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significant change in interest expense or the fair value of the related debt as
at June 30, 2023 and December 31, 2022.

¢) Other Market Risk

Other market risk is the risk that the fair value of a financial instrument will
fluctuate as a result of changes in market prices (other than those arising
from interest rate risk or currency risk), whether those changes are caused
by factors specific to the individual financial instrument or its issuer, or
factors affecting all similar financial instruments traded in the market. The
single most important determinant for the value of the Fund’s investments
is the price of gold. Higher gold prices will, all else being equal, increase the
value of the Fund’s investments, while lower gold prices will reduce the value
of the Fund’s investments. During the period ended June 30, 2023, a 1%
change in the price of gold resulted in a 1.39% (December 31,
2022 - 1.59%) change in the value of gold equities. Over the past 5 years, a
1% change in the price of gold had led to a 1.71% (December 31,
2022 - 1.81%) change in the price of gold equities. There can be no
assurance that this relationship will hold in future periods.

Shares of gold companies are exposed to high levels of political and
operational risk due to the complex nature of mining operations and
operation of mines in politically unstable regions. Other assets and liabilities
are monetary items that are short term in nature and are not subject to other
market risk.

In order to generate additional returns and to reduce risk, the Company
writes covered call options on securities held in the Portfolio and cash
secured put options on securities desired to be held in the Portfolio. All
other things being equal, sustained volatility in the price of a security results
in higher option premiums in respect of such security. Conversely, a
sustained reduction in the volatility of gold equities would require the
Option Advisor to write on a greater percentage of the Fund. The Manager
believes gold stocks, which have historically maintained a high degree of
volatility, are well suited to a covered call writing strategy.

Using the relationship between gold and gold equities, if the price of gold
had increased or decreased by 10% as at June 30, 2023, the price of gold
equities, excluding written options, would have increased or decreased by
approximately 14% (at December 31,2022 — 16%), with all other factors
remaining constant, Net Assets attributable to holders of redeemable
Class A Shares would have increased or decreased by approximately
$1.34 million (December 31, 2022 - $1.46 million). In practice, actual
results may differ from this sensitivity analysis and the difference could be
material.

The redeemable Class A Shares may trade in the market at a premium or at
a discount to Net Assets attributable to holders of redeemable Class A
Shares per share and as such there can be no assurance that the redeemable
Class A Shares will trade at Net Assets attributable to holders of redeemable
Class A Shares per share.

Significant market disruptions, such as those caused by pandemics
(e.g, COVID-19 pandemic), natural or environmental disasters, war (e.g.,
Russia’s invasion of Ukraine), acts of terrorism, or other events, can
adversely affect local and global markets and normal market operations. Any
such disruptions could have an adverse impact on the value of the Fund’s
investments and Fund’s performance.

The Manager seeks to minimize potential adverse effects of risk on the
Fund” performance by employing professional, experienced portfolio
advisors; by daily monitoring of the Fund’s positions and market events; by
diversifying the investment portfolio within the constraints of the

investment objectives; and by periodically using derivatives to economically
hedge certain risk exposures.

d) Credit Risk

Credit risk is the risk that a loss could arise from a security issuer or
counterparty to a financial instrument not being able to meet its financial
obligations. The fair value of debt securities includes consideration of the
credit worthiness of the debt issuer. Credit risk exposure for over the
counter derivative instruments is based on the Company’s unrealized gain
of the contractual obligations with the counterparty as at the reporting date.
The credit exposure of other assets is represented by its carryingamount. As
at June 30, 2023 and December 31, 2022, the Company did not have
significant exposure to credit risk.

All transactions in listed securities, including short term investments, are
settled/paid for upon delivery using approved brokers. The risk of default is
considered minimal, as delivery of securitics sold is only made once the
broker has received payment. The trade will fail if either party fails to meet
its obligation.

¢) Liquidity Risk

The Company’s exposure to liquidity risk is concentrated in the annual and
monthly cash redemptions of Class A Shares. As at June 30, 2023 and
December 31,2022, substantially all of the Company’s investment holdings
are in publicly listed securities and are considered readily realizable, as they
are actively traded on public exchanges. In addition, the Company is
permitted to borrow in the short term to ensure settlement. The Company
may however, from time to time, make investments in securities that have
low trading volumes or resale restrictions. Accordingly, it may be difficult
for the Company to make trades in these securities without adversely
affecting the price of such securities and consequently the Net Assets
attributable to holders of redeemable Class A Shares of the Company. As at
June 30, 2023 and December 31, 2022, the Company did not have
significant exposure to liquidity risk. All liabilities of the Company, other
than redeemable shares, mature within 12 months or less.

12. Capital Management

The Company has been created to provide investors with exposure to the
global companies primarily involved in gold exploration, mining or
production, while also providing monthly distributions. Redeemable Class A
Shares issued and outstanding are considered to represent the capital of the
Fund. Shareholders are entitled to distributions, if any, and to payment of a
proportionate share based on the Company’s Net Assets attributable to
holders of redeemable Class A Shares per share upon redemption. The
Company has no restrictions or specific capital requirements on the
subscriptions and redemptions of Shares other than described in Note 5. The
relevant movements are shown in the Statements of Changes in Net Assets
attributable to holders of redeemable Shares. In accordance with its investment
objectives and risk management practices, as outlined above and throughout
Note 11, the Company endeavours to invest its capital in accordance with its
investment strategy while maintaining sufficient liquidity to meet
redemptions.

13. Fair Value Measurements
The Company uses the following three-level hierarchy for disclosure of the
inputs to its fair value measurements:
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Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date;

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.c. as prices) or indirectly (i.c. derived

from prices);

Level 3: Inputs are unobservable for the asset or liability.

If inputs of different levels are used to measure an asset’s or liability’s fair value, the classification within the hierarchy is based on the lowest level input that is

significant to the fair value measurement. The following tables illustrate the classification of the Fund’s assets and liabilities measured at fair value within the fair

value hierarchy as at June 30, 2023 and December 31, 2022:

As at June 30, 2023
Assets Level 1 Level 2 Level 3 Total
Equities - long $ 9,544,327 $ - $ - $ 9,544,327
Warrants $ - $ 10 $ - $ 10
$ 9,544,327 $ 10 $ — $ 9,544,337
Liabilities Level 1 Level 2 Level 3 Total
Options - short $ 9,197 $ - $ - $ 9,197
$ 9,197 $ - $ - $ 9,197
As at December 31, 2022
Assets Level 1 Level 2 Level 3 Total
Equities - long $ 9,091,795 $ - $ - $ 9,091,795
Warrants $ - $ 2,067 $ - $ 2,067
$ 9,091,795 $ 2,067 $ - $ $9,093,862
Liabilities Level 1 Level 2 Level 3 Total
Options - short $ 28,832 $ - $ - $ 28,832
$ 28,832 $ - $ - $ 28,832

Cash and cash equivalents are classified as Level 1 in the fair value hierarchy. During the period ended June 30, 2023, $1,125 warrants expired.

All fair value measurements above are recurring.

Fair values are classified as Level 1 when the related security or derivative is
actively traded and a quoted price is available. If an instrument classified as
Level 1 subsequently ceases to be actively traded, it is transferred out of Level 1.
In such cases, instruments are reclassified into Level 2, unless the measurement
of its fair value requires the use of significant unobservable inputs, in which
case it is classified as Level 3.

a) Equities
The Fund’s equity positions are classified as Level 1 when the security is
actively traded and a reliable price is observable. Certain of the Fund’s
equities may not trade frequently and therefore observable prices may not
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be available. In such cases, fair value is determined using observable market
data (e.g., transactions for similar securities of the same issuer) and the fair
value is classified as Level 2, unless the determination of fair value requires
significant unobservable data, in which case the measurement is classified as
Level 3;

b) Derivative assets and liabilities
Derivative assets and liabilities consist of short option positions and
warrants, which are classified as Level 1, unless observable prices are not
available. In such cases, fair value is determined using observable market data
(e.g., transactions for similar securities of the same issuer) and the fair value
is classified as Level 2.
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